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Selena FM
#3Q23 Forecast. We expect revenues to decline by around 9% y/y, a similar dynamic to 2Q23. Currently, the global housing
market, where the company's products are mainly sold, is witnessing a decline in the number of new housing starts (in Poland, the
12m average shows a recovery from the bottom) as well as in the number of flats put into use, which is related to the current
interest rate cycle. We expect gross margin to be 32% (+1pp q/q), the margin expansion is mainly due to the dilution of fixed costs
with higher sales, on the raw materials side we see a positive trend (declines in silicones started at the end of last year and in MDI
at the beginning of this year), but weak demand requires price adjustments to competitors' actions, which limits the room for
margin expansion in the short term. The decline in prices for chemical additives and their improved availability is influenced by (1)
lower ocean freight rates, (2) falling energy prices, (3) the collapse of the housing market in China and (4) weak demand in
Europe. In addition, the strengthening of the PLN against the USD is having a positive impact on material purchase prices.

#Acquisitions. The final purchase price for the 90.1% stake in the Portuguese company Imperalum was set at EUR 10.8m (PLN
48m). We estimate the company's annual revenues to be around 100m PLN and EBITDA to be 11m PLN. We consolidate
Imperalum's results in our forecasts from 4Q23 (c. PLN 23 mn sales).

#Market environment. According to PSB, construction materials prices fell in September for the first time in several years (-
0.9%). For construction chemicals, the price increase was 5% y/y, compared to an increase of 11% y/y, indicating a significant
slowdown in price growth last month.
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Buy
(Previous: Buy; 40,4 PLN)

Target Price: 42,5 PLN
3Q'23 Earnings Current Price: 30,4 PLN

17.11.2023 Upside: 40%

FACT SHEET RECOMMENDATIONS Date Valuation
Ticker SEL Buy 14.09.2023 40,4
Sector Building chemicals
Sector 30,4
52W range (PLN) 18 / 26,4
Shares outstanding (m) 22,8
Market Cap (PLNm) 694
S&P Global ESG Scores -
3M Avg. Vol. (PLNm) 0,02

1M 3M 1Y
-5,2% -14,8% -22,1%

P/E 12M vs EV/EBITDA 12M  RELATIVE SHARE PRICE VS WIG INDEX
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P/E12M trailing EV/EBITDA 12M trailing

PLNm 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23E y/y q/q PLNm 2020 2021 2022 2023E 2024E 2025E
Revenues 493,1 447,6 421,6 499,2 569,0 473,5 412,2 452,5 516,0 -9% 14% Revenues 1 384,7 1 728,4 1 963,3 1 846,7 1 984,6 2 080,6
EBITDA 47,8 19,2 36,8 38,8 79,4 44,2 9,9 38,6 59,5 -25% 54% EBITDA 165,7 136,8 199,2 128,5 149,5 173,8
EBIT 36,5 8,0 25,8 27,2 67,6 33,1 0,4 28,7 49,8 -26% 73% EBIT 127,2 92,7 153,6 87,9 102,3 125,7
Net profit 31,1 31,8 25,0 23,4 46,4 17,3 -5,1 11,9 35,7 -23% 200% Net profit 76,2 102,7 112,1 44,7 67,5 95,3
P/E12M trailing 9,7 6,8 6,3 6,8 5,5 6,2 8,5 6,2 11,6 EPS (PLN) 3,34 4,5 4,9 2,0 3,0 4,2
EV/EBITDA 12M trailing 5,4 5,7 5,7 5,7 4,5 3,4 4,4 3,4 6,0 DPS (PLN) 0,0 0,0 0,0 1,3 0,5 1,0
revenues growth y ./y . 14% 28% 21% 14% 15% 6% -2% -9% -9% P/E (x) 9,1 6,8 6,2 15,5 10,3 7,3
EBITDA margin 9,7% 4,3% 8,7% 7,8% 14,0% 9,3% 2,4% 8,5% 11,5% EV/EBITDA (x) 4,3 5,7 3,4 5,9 4,9 3,9
EBIT margin 7,4% 1,8% 6,1% 5,4% 11,9% 7,0% 0,1% 6,4% 9,6% P/BV (x) 1,3 1,2 1,0 1,0 0,9 0,8
Net profit margin 6,3% 7,1% 5,9% 4,7% 8,2% 3,6% - 2,6% 6,9% DY (% ) 0,0% 0,0% 0,0% 4,4% 1,6% 3,3%

INDUSTRIALS
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Income Statement (PLNm) 2020 2021 2022 2023E 2024E 2025E
Revenues 1 385 1 728 1 963 1 847 1 985 2 081
COGS 917 1 249 1 373 1 292 1 381 1 436
Gross Profit 468 480 591 554 604 645
Selling costs 229 270 308 313 332 343
G&A costs 114 126 145 152 170 176
Profit on sales 125 83 138 89 102 126
Other operating items, net 2 9 16 -1 0 0
EBITDA 166 137 199 129 150 174
adj. EBITDA 164 127 183 130 150 174
D&A 39 44 46 41 47 48

Multiples 2021 2022 2023E 2024E 2025E EBIT 127 93 154 88 102 126
P/E (x) 6,8 6,2 15,5 10,3 7,3 Net financial costs -33 -7 -22 -38 -15 -7
adj. P/E (x) 7,3 7,0 15,2 10,3 7,3 EBT 95 88 134 51 87 119
P/BV (x) 1,2 1,0 1,0 0,9 0,8 Income tax -19 14 -22 -5 -17 -24

Minority  interest 0 0 0 1 2 0
EV/EBITDA (x) 5,7 3,4 5,9 4,9 3,9 Net profit 76 103 112 45 67 95
adj. EV/EBITDA (x) 6,1 3,7 5,9 4,9 3,9 adj. net profit 75 95 99 46 67 95
EV/Sales (x) 0,4 0,3 0,4 0,4 0,3

Balance Sheet (PLNm) 2020 2021 2022 2023E 2024E 2025E
FCF Yield (% ) -8,1% 22,8% -6,6% 8,2% 12,7% Non-current Assets 373 368 407 474 487 487
DY (% ) 0,0% 0,0% 4,4% 1,6% 3,3% Current Assets 553 740 764 697 725 775

Inventories 193 280 262 258 268 281
KPIs 2021 2022 2023E 2024E 2025E Receivables 252 305 276 272 283 296
EPS (PLN) 4,5 4,9 2,0 3,0 4,2 Cash and cash equivalents 68 96 158 92 99 123
adj. EPS (PLN) 4,2 4,4 2,0 3,0 4,2 Assets 926 1 109 1 171 1 171 1 212 1 262
DPS (PLN) 0,0 0,0 1,3 0,5 1,0 Equity 523 601 715 709 765 837
BVPS (PLN) 26,3 31,3 31,0 33,5 36,7 Minority Interests 1 1 3 4 6 6

Non-current Liabilities 47 80 86 69 59 47
Operational ratios 2021 2022 2023E 2024E 2025E Long-term borrowings 33 66 72 57 48 36
Gross margin (% ) 27,8% 30,1% 30,0% 30,4% 31,0% Current Liabilities 355 426 367 390 382 371
adj. EBITDA margin (% ) 7,4% 9,3% 7,0% 7,5% 8,4% Short-term borrowings 54 112 62 101 84 64
EBIT margin (% ) 5,4% 7,8% 4,8% 5,2% 6,0% Payables 187 198 208 205 213 223
Net profit adj. margin (% ) 5,5% 5,1% 2,5% 3,4% 4,6% Equity and Liabilities 926 1 109 1 171 1 171 1 212 1 262

ROE (% ) 18,3% 17,0% 6,3% 9,2% 11,9% Cash Flow Statement (PLNm) 2020 2021 2022 2023E 2024E 2025E
ROA (% ) 10,1% 9,8% 3,8% 5,7% 7,7% Cash flow from operating activities 112 -30 190 54 119 134
CAPEX/Sales (% ) 1,9% 1,9% 5,6% 3,0% 2,3% Changes in working capital -13 -130 57 5 -13 -16
CAPEX/D&A (x) 0,7 0,8 2,6 1,3 1,0 D&A 39 44 46 41 47 48
Net debt/Equity  (x ) 0,1 0,0 0,1 0,0 0,0 Cash flow from investing activities -73 -36 -38 -99 -60 -48
Net debt/EBITDA (x) 0,6 -0,1 0,5 0,2 -0,1 CAPEX -33 -33 -37 -104 -60 -48

Cash flow from financing activities -70 49 -91 -24 -53 -62
Cash conversion cycle (days) 68 67 62 60 60 Div idend/Buy-back 0 0 0 -30 -11 -23
Inventory  turnover (days) 50 50 39 38 38 Net change in cash -31 -17 61 -69 7 24
Receivables turnover (days) 59 54 54 52 52 Cash opening balance 99 68 51 112 32 39
Payables turnover (days) 41 38 31 30 30 Cash closing balance 68 51 112 44 39 62

INDUSTRIALS

Valuation Current Previous Change
DCF 42,5 100% 40,4 100% 5%
Multiples 46,0 0% 41,7 0% 10%

2023E 2024E 2025E
PLNm Curr. Prev. Chg. Curr. Prev. Chg. Curr. Prev. Chg.
Revenues 1847 1890 -2% 1985 1954 2% 2081 2050 1%
EBITDA 129 121 6% 150 145 3% 174 170 3%
EBIT 88 81 9% 102 98 5% 126 121 4%
Net profit 45 48 -7% 67 66 3% 95 93 2%
P/E (x ) 15,5 14,4 10,3 10,6 7,3 7,5
EV/EBITDA (x) 5,9 6,3 4,9 5,0 3,9 4,0
P/BV (x ) 1,0 1,0 0,9
DY (% ) 4,4% 1,6% 3,3%

lukasz.rudnik@trigon.plŁukasz Rudnik
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Valuation

#DCF #Multiples
DCF VALUATION (PLNm) 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Revenues 1963 1847 1985 2081 2166 2236 2306 2376 2441 2506 2571
Y/Y 14% -6% 7% 5% 4% 3% 3% 3% 3% 3% 3%
EBITDA 154 129 150 174 180 184 187 191 193 195 197
EBITDA margin 7,8% 7,0% 7,5% 8,4% 8,3% 8,2% 8,1% 8,0% 7,9% 7,8% 7,7%
EBIT 154 88 102 126 132 136 139 143 145 147 149
EBIT margin 7,8% 4,8% 5,2% 6,0% 6,1% 6,1% 6,0% 6,0% 5,9% 5,9% 5,8%
NOPLAT 124 71 83 102 107 110 113 115 117 119 121
Tax rate 19% 19% 19% 19% 19% 19% 19% 19% 19% 19% 19%
D&A 41 47 48 48 48 48 48 48 48 48
CAPEX -104 -60 -48 -48 -48 -48 -48 -48 -48 -48
Changes in working capital 5 -13 -16 -14 -12 -12 -12 -11 -11 -11
FCF 13 57 86 92 98 101 104 106 108 110

D/(E+D) 18,2% 14,8% 10,7% 9,9% 9,2% 8,7% 8,2% 7,7% 7,3% 7,0%
Beta leverage 1,2 1,1 1,1 1,1 1,1 1,1 1,1 1,1 1,1 1,1
Cost of debt after tax 6,1% 6,1% 6,1% 6,1% 6,1% 6,1% 6,1% 6,1% 6,1% 6,1%
Cost of equity 13,1% 12,8% 12,6% 12,5% 12,5% 12,5% 12,4% 12,4% 12,4% 12,4%
WACC 11,8% 11,8% 11,9% 11,9% 11,9% 11,9% 11,9% 11,9% 11,9% 11,9%
Discount ratio 0,89 0,80 0,71 0,64 0,57 0,51 0,46 0,41 0,36 0,33

Cum. DFCF 451
Residual growth rate 1,5% WACC
Discounted Residual Value 346 10,9% 11,4% 11,9% 12,4% 12,9%
Enterprise Value 797 0,0% 44,3 42,0 39,9 38,0 36,2
Ned debt (-) -24 0,5% 45,4 42,9 40,7 38,7 36,8
Dividend (-) 32 1,0% 46,5 43,9 41,6 39,4 37,5
Minority  Interests (-)* 11 g 1,5% 47,8 45,0 42,5 40,3 38,2
Equity Value (1.1.2023) 777 2,0% 49,2 46,2 43,6 41,2 39,0
Equity Value (23.10.2023) 860 2,5% 50,7 47,6 44,7 42,2 39,9
Shares outstanding (m) 22,8 3,0% 52,5 49,1 46,0 43,3 40,9
Equity Value per share (23.10.2023) 37,7
12M Target Price (PLN) 42,5
Curr. share price 30,0
Upside / (downside) 41,7%
Source: Triogn DM, * including 10% minority interests worth PLN 5.3m based on the transaction price

Assumptions for the DCF model:
- market premium 6%
- rfr 6%
- unleveraged beta 6%
- residual growth rate 1.5%

Company

2023E 2024E 2025E 2023E 2024E 2025E 2023E 2024E 2025E

Selena 161 5,8 4,8 3,8 15,3 10,2 7,2 8,5 7,0 5,3

Building materials - Poland 7,2 7,2 6,9 10,5 8,6 9,4 8,5 8,9 8,5

Grupa Kęty 1515 9,0 8,5 8,3 12,8 12,7 12,1 11,6 11,0 10,7

Snieżka 236 - - - - - - - - -

Ferro 147 7,2 5,9 5,5 10,5 7,4 6,8 8,5 6,8 6,3

Pekabex 122 5,5 - - 8,9 8,6 - 5,5 - -

Raw lplug 100 - - - - - - - - -

Building materials - Global 8,6 7,8 6,5 16,6 13,4 11,8 11,5 10,5 9,4

3M 48056 7,4 7,2 6,5 9,7 9,3 8,6 9,5 9,2 8,2

Sika 39333 19,3 15,9 14,1 31,6 24,9 22,0 25,0 20,1 17,5

Saint Gobain 26626 4,7 4,3 4,0 8,1 7,7 7,2 6,5 5,9 5,3

Henkel 28656 9,0 8,2 7,5 16,6 14,9 13,6 11,5 10,4 9,4

Kingspan 12019 11,9 11,1 9,9 17,2 16,5 14,9 14,7 13,9 12,1

Akzo Nobel 11462 10,6 9,1 8,2 16,6 13,2 11,8 14,2 11,6 10,3

RPM 12163 12,6 12,1 11,2 18,9 18,1 16,4 14,8 14,2 13,2

Rockw ool 4632 5,8 5,8 5,4 12,0 12,3 11,3 8,8 8,9 8,2

Sto SE 891 3,7 3,6 3,1 10,2 10,3 9,3 5,8 5,6 4,8

Steico 350 8,6 7,8 6,5 19,1 15,8 11,9 16,7 14,3 11,2

Uzin UTZ 218 5,9 6,5 5,9 10,8 13,4 11,6 9,2 10,5 9,1

Partial valuation 945 1 088 1 193 604 740 1 012 815 958 1 150

Weight of the y ear 33% 33% 33% 33% 33% 33% 33% 33% 33%

Partial valuation 1075 785 974

Indicator w eight 50% 50% 0%

mln PLN 2023P 2024P 2025P

Multiple valuation 930,2 Przy chody 1847 1985 2081

No of shares 22,83 EBITDA 129 150 174

Current v aluation per share 40,7 EBIT 88 102 126

TP 12M 46,0 Z. netto 45 67 95

D. netto 66 33 -23

Source: Bloomberg, Trigon DM

MC 

(mUSD)

EV/EBITDA P/E EV/EBIT



4

Poland | Equity Research

Quarterly update 3Q’23

Przemysł drzewny

INDUSTRIALS

lukasz.rudnik@trigon.plŁukasz Rudnik

Risk Factors  
• Exchange rates. Production realised in Poland represents approximately 45% of total sales, while the market share of sales in the Polish market is <30%. The ratio of raw material

consumption costs to realised revenues is approximately 50% and purchases are mainly made in EUR and USD. However, a significant proportion of foreign currency costs overlap
with realised revenues, and high exchange rate volatility makes it difficult to implement an optimal purchasing strategy.

• Competitive pressures. In the past, weak market conditions have led to increased competitive and pricing pressure from some players, resulting in reduced margins in the industry.
In addition, more aggressive pricing by competitors may lead to a redistribution of market shares among individual players.

• Raw material prices. The market for raw material suppliers is highly consolidated and the company is therefore a market price taker. Our strategy of multi-sourcing, i.e. sourcing from
a number of different sources depending on local market prices, allows us to optimise our purchasing structure to a large extent in terms of the margins we can achieve.

• Situation in the construction market. The company's sales are mainly focused on the housing and volume construction markets. High interest rates are leading to a reduction in the
volume of new housing purchases and a reduction in the realisation of cubature investments, as investors find it difficult to access finance. In turn, high inflation limits the purchasing
power of consumers, who postpone home improvements.

• Risk of unsuccessful M&A. The company's strategy is based on the implementation of mergers and acquisitions of companies with a similar business profile (foams, adhesives,
sealants) in markets where the company's presence is negligible and on market shares in the area of complementary product offerings (e.g. glass wool). There is a risk that the
acquired businesses will not meet the Board's performance expectations.
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Legal disclaimers, disclaimers related to risks
In the opinion of the Brokerage House, the Document has been prepared with due care and attention and with the avoidance of potential conflicts of interest. The Brokerage House bears no responsibility for any inaccuracies, incompleteness or inconsistency with the facts in the Document. In particular, the Brokerage House bears no responsibility for any damage suffered as a result of investment decisions made on the basis of information contained in the Document.
The Document does not take into account the individual needs and circumstances of any investor nor is it an indication that any investment is suitable for a given investor. Accordingly, the conclusions drawn based on the Document may prove inappropriate for a given investor.
The Brokerage House bears no responsibility for the way in which the information contained in the Document is used. Historical data presented in the Document relate to the past and past performance is no guarantee of similar results in the future. The information relating to the future may prove wrong, as it expresses opinions of persons representing the entity described or represents independent assessment of the Brokerage House.
The information and opinions contained in the Document are not intended to be the sole basis upon which decisions are made. It is therefore advisable for the recipient(s) to make its/their own judgment and assessment of the information, consider information other than that presented in the Document, verify the presented information themselves, asses the risks related to decision-making based on the Document, and consider consulting an independent analyst, investment
advisor or other persons with relevant expertise.
Unless specifically stated, the information contained in the Document should not be treated as authorized or approved by the entity described therein. The conclusions and opinions expressed in the Document are conclusions and opinions of the Brokerage House.

Gross profit margin - a ratio of gross profit to net revenue
EBITDA margin - a ratio of sum of operating profit and depreciation/amortisation to net revenue
EBIT margin - a ratio of operating profit to net revenue
net margin - a ratio of net profit to net revenue

EPS - earnings per share
DPS - dividends per share
P/E - a ratio of market price to earnings per share
P/BV - a ratio of market price to book value per share
EV/EBITDA - a company's EV to EBITDA ratio
EV - sum of a company's current capitalisation and net debt
DY - dividend yield, dividend paid to share price ratio

RFR - risk-free rate
WACC - weighted average cost of capital

Recommendations of the Brokerage House
BUY - we expect that the rate of return on an investment will be at least 10%
NEUTRAL - we expect the price of an investment to be relatively stable, optionally it will increase no greater than 10%
SELL - we expect that an investment will make a loss greater than 0%
Recommendation prepared by: Grzegorz Kujawski, Maciej Marcinowski, David Sharma,Dominik Niszcz, Michał Kozak, Kacper Koproń, Katarzyna Kosiorek, Łukasz Rudnik, Piotr Rychlicki, Piotr Chodyra

Recommendations are valid for a period of 12 months from the date of issuance (the date specified at the beginning of the document) or until the price target of the financial instrument is achieved.
The Brokerage House may update its recommendation at any time, depending on current market conditions or assessment of persons preparing the recommendation.
Short-term recommendations (particularly those designated as speculative) may be valid for a shorter period of time. Short-term recommendations designated as speculative involve a higher investment risk.

Valuation methods used
The Brokerage House customarily applies two methods - discounted cash flow (DCF) and multiples methods (a comparison of a company's trading multiples with the metrics of comparable companies). Alternatively, a discounted dividend model may also be used. The key disadvantage of methods based on discounted cash flows is high sensitivity to adopted assumptions, whereas their advantage is a lack of relation to a company's current market price. On the other hand, the
main disadvantage of the multiples method is a risk that at a given point in time the market prices of comparable companies might not reflect their true value, whereas its advantage lies in the fact that it shows a company's market value obtained based on the market values of comparable companies.

Between The Brokerage House and / or participating in the preparation of this Document or having access to the Document prior to its publication: employees, contractors and other services related parties and the Issuer there is no conflict of interest. At the date of preparation of the Document The Brokerage House holds shares of the Issuer. . The Brokerage House acts as a market maker. Remuneration for persons participating in drawing up this Document is not directly
based on financial results achieved by the Brokerage House in connection with transactions in Issuer financial instruments performed by the Brokerage House. Among those who participated in preparation of this Document, as well as those who did not participate in its preparation, but had or could have had access to the Document, there are not people who hold shares of the Issuer in the amount of at least 5% of the share capital or hold other financial instruments whose value
is essentially linked to the value of financial instruments issued by the Issuer. The Brokerage House in the past 12 months has not received from the Issuer dividend. Directors of the Issuer or their relatives are not directors of The Brokerage House. None of the persons involved in the preparation of this Document, does not take a management position or is close to the members of governing bodies of Issuer and none of these persons, as well as their relatives are not part of
any agreement with the Issuer, which would be concluded on different terms than other agreements entered into by the Issuer and consumers. The Brokerage House is not a party to the agreement with the Issuer regarding the preparation of recommendations.There are no other circumstances as regards potential conflict of interest which could be the subject to disclosure on the ground of the regulation on the recommendation.

In relation to selected Issuers, the Brokerage House provides, a brokerage service for purchasing or selling financial instruments for its own account in order to perform tasks related to the organization of a regulated market (it acts as market maker for the Issuer's financial instruments under the terms of the Warsaw Stock Exchange Regulations), current a list of entities for which the Brokerage House provides brokerage services for the purchase or disposal of financial 
instruments on its own account in order to carry out tasks related to the organization of the regulated market is available at https://www.gpw.pl/animatorzy_emitenta.

Additionally, at any time The Brokerage House can perform a function of mandator or mandatary in relation to more than one party, perform long or short stock, perform transactions on its own account or on the client's account regarding financial instruments issued by the Issuer. In the future The Brokerage House is likely to have investment connections within the framework of fiduciary
activity as well as other connections with the parties other than the Issuer or Issuer's shareholders. The Brokerage House does not exclude the possibility of acquisition by one of the investment funds managed by Lartiq TFI S.A. during the term of this recommendation of shares or other financial instruments of the Issuer causing joint control at the general meeting of the Issuer to a greater
than 5%.
The Brokerage House manages its actual and potential conflicts of interest by means of measures provided for in the Regulation on Recommendations and by implementing the Brokerage House's general policy for the management of conflicts of interest. In the Brokerage House's opinion, the Document has been prepared in a manner eliminating the effect of any potential conflicts of
interest.
The Brokerage House pays careful attention to numerous risks related to investments in financial instruments. Investing in financial instruments carries a high degree of risk of losing some or all funds invested.
The date presented on the first page of the Document is a date of its preparation and delivery to the recipients. Trigon Dom Maklerski S.A. is the owner of the trademarks, service marks and logos presented in the Document. The Brokerage House owns copyrights to the Document and the content of the Document. Any publication, dissemination, copying, use or provision of the Document
(or any part thereof) to any third party in any manner other than its legally sanctioned use, requires the consent of the Brokerage House.
Due to certain legal limitations, the Document may not be directly or indirectly presented, made available or issued in jurisdictions where its dissemination may be subject to local legal limitations. Persons presenting or disseminating the Document are obliged to be familiar with and observe such limitations. It is assumed that each person (organisational entity) who receives, accepts or
consents to receive the Document, by doing so:
- accepts every reservation mentioned above;
- confirms that he/she has read the Trigon Dom Maklerski S.A. Terms and Conditions of research and recommendations (available on websites: www.doakcji.trigon.pl, www.trigon.pl, referred to as the "Terms & Conditions") and accepts them;
- gives his/her consent to be provided with a one-time service of research and recommendation provision by the Brokerage House through receiving access to the Document. The provision is covered by the Terms & Conditions together with reservations contained in and related to the Document. Additionally, (1) the service is limited to free of charge provision of the Document and use of
the Document by the addressee, (2) the service is valid only for the time of using the Document by the addressee.
The Document is not an offer within the meaning of Art. 66 of the Polish Civil Code, nor is it the basis for entering into any other agreement or creating any other obligation.

Reservations regarding financial instruments referred to in this Document for which no recommendation has been issued.
This document has a promotional character and was prepared by the research team of Trigon Dom Maklerski S.A. for informational purposes only and does not constitute a recommendation within the meaning of the "Ordinance of the Minister of Finance of October 19, 2005 on information being recommendations regarding financial instruments, or their issuers or issuers (Journal of Laws
from 2005 No. 206, item. 1715).

In the opinion of the Brokerage House, the Document was prepared with due diligence and excluding the impact of a potential conflict of interest. There is no conflict of interest between the Brokerage House and / or those involved in the preparation of the Document or having access to the Document prior to its publication: employees, service contractors and other related persons and the
Issuer companies indicated in the Document. Among the persons who participated in the preparation of the Document, as well as those who did not participate in its preparation but had or could have access to it, there are no persons who hold shares of companies ("Issuers") listed in the Document in the number constituting at least 5% of the share capital or financial instruments whose
value is materially related to the value of financial instruments issued by the Issuer's companies. The members of the Issuer's governing bodies or their close relatives are not members of the Trigon Dom Maklerski S.A. None of the persons involved in the report preparation is member of in the bodies of the Issuer's companies, does not hold a managerial position or is close to members of
the Issuer's governing bodies and none of them, as well as their relatives, are parties to any agreements with Issuer's companies, which it would be concluded on terms different from other agreements to which the Issuer and consumers are party. The historical data presented refers to the past.
The historical data presented in the Document refers to the past, and the results achieved in the past do not guarantee their achievement in the future. The presented data referring to the future may turn out to be wrong, they are the expression of the opinions of persons speaking on behalf of the entity to which the report relates or the result of the Brokerage House's own assessment.
Before making an investment decision, an investor should become familiar with the risk related to the Issuer's business profile and the characteristics of the market on which the Issuer operates. Unless the Document states otherwise, the information contained therein should not be treated as authorized or approved by the subject to which it relates, and the conclusions and opinions
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