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#3Q23 Forecast. Sales volumes in 1H23 were c.55 kt of sections (77mn lm), down 37% y/y and implying c.60-65%
capacity utilisation. We expect the rate of decline to slow in 2H23 and the full year to close with a volume decline of
c.25-30%, but this is mainly the result of a lower 2H22 base. Given the seasonally weaker demand in December
and weaker demand over the Christmas period, we expect volumes to be similar to 1H23. HDGC market prices fell
from PLN 4080/t in 2Q23 to PLN 3715/t in 3Q23, with the downward trend deepening m/m, suggesting a further
decline in the average price in 4Q23. We expect earnings to remain under pressure and lower our 2H23 EBITDA
expectations to PLN 5.5 mln from PLN 15 mln. Margins will be negatively impacted by the FIFO effect and low
capacity utilisation.

#Outlook. We expect capacity utilisation to increase to 70% in 1H24, with the prospect of rising to >75% in 2H24
with the start of KPO and EU-funded investments (127 kt in '24 vs. 109 kt in '23). Our forecasts are based on HDGC
steel prices of PLN 3510/t (HDGC EUR 780/t, EUR/PLN 4.5), assuming a price bottom in 4Q23 (high coking coal
and iron ore prices may cause steel mills to shut down blast furnaces again).

#Investments. The company launched a new PV profile production line with an annual capacity of 6.9 kt. The
investment in Sochaczew-Boryszew will increase the company's production capacity by 105 kt of profiles and will
be implemented in three stages: Stage 1 by 1Q25 - PLN 95 million, Stage 2 by 2Q26 - PLN 25 million, Stage 3 by
1Q27 - PLN 10 million. The total investment will amount to PLN 130 million, of which PLN 40 million will come from
tax credits.

#Window market. Data from the Central Statistical Office (GUS) on the volume of window production in Poland
show a decline of 14% in July and 7% in August. The average monthly production level is similar to that observed in
2Q23.

#Valuation. We lower our target price to PLN 42.6/share from PLN 48.9/share previously. The main reason for the
valuation downgrade is our forecast of weaker results in 2023-2025, where we have lowered our sales volume
expectations by 15%. Upon completion of the Boryszew investment, the company's production capacity will
increase to 280 kt of sections per year (in a two-shift system), while our forecasts target sales of 225 kt (average
206 kt in 2026-32).
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Buy
(Previous: Buy; 48,9 PLN)

Target Price: 42,6 PLN
3Q'23 Earnings Current Price: 29,9 PLN

23.11.2023 Upside: 42%

FACT SHEET RECOMMENDATIONS Date Valuation
Ticker MFO Buy 24.07.2023 48,9
Sector Steel processor Buy 24.04.2023 45,6
Price (PLN) 29,9 Buy 17.04.2023 45,6
52W range (PLN) 31,4 / 64 Buy 12.12.2022 45,2
Shares outstanding (m) 6,6 Buy 24.10.2022 57,4
Market Cap (PLNm) 198 Buy 21.07.2022 69,9
S&P Global ESG Scores - Buy 22.04.2022 79,4
3M Avg. Vol. (PLNm) 0,09 Buy 09.12.2021 80,0

1M 3M 1Y
-11,6% -15,3% -35,6%

P/E 12M vs EV/EBITDA 12M MFO RELATIVE SHARE PRICE VS WIG INDEX

Price perf.

25

35

45

55

65

75

O
ct

-2
2

N
ov

-2
2

D
ec

-2
2

Ja
n

-2
3

F
eb

-2
3

M
ar

-2
3

A
p

r-
2

3

M
ay

-2
3

Ju
n

-2
3

Ju
l-

23

A
u

g-
23

S
e

p-
23

MFO WIG Relative
Buy Sell
Hold Under Review

0

5

10

15

20

25

3Q
21

4Q
21

1Q
22

2Q
22

3Q
22

4Q
22

1Q
23

2Q
23

3Q
23

E
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PLNm 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23E y/y q/q PLNm 2020 2021 2022 2023E 2024E 2025E
Revenues 324 257 295 295 187 145 152 144 141 -25% -2% Revenues 428 990 923 568 612 697
EBITDA 78,8 24,0 23,4 37,0 -4,9 -14,8 5,7 0,3 2,2 - 649% EBITDA 36 172 41 12 36 43
EBIT 77,5 22,6 21,8 35,4 -6,6 -16,6 3,6 -1,9 0,0 - - EBIT 31 167 34 3 25 29
Net profit 62,0 17,9 16,8 28,5 -4,0 -16,7 1,4 -8,3 -0,9 - - Net profit 27 133 25 -7 17 27
P/E12M trailing 1,6 1,5 1,5 1,6 3,3 8,0 21,3 - - EPS (PLN) 4,08 20,1 3,7 -1,1 2,6 4,1
EV/EBITDA 12M trailing 1,3 1,4 1,0 1,2 2,5 4,6 7,4 - - DPS (PLN) 0,0 1,0 4,0 0,0 0,0 1,1
revenues growth y ./y . 213% 114% 67% 26% -42% -43% -49% -51% -25% P/E (x) 7,3 1,5 8,0 - 11,4 7,3
EBITDA margin 24,3% 9,4% 7,9% 12,5% - - 3,8% 0,2% 1,5% EV/EBITDA (x) 5,8 1,2 3,7 17,0 6,4 5,6
EBIT margin 23,9% 8,8% 7,4% 12,0% - - 2,4% - 0,0% P/BV (x) 1,1 0,6 0,6 0,6 0,6 0,6
Net profit margin 19,1% 7,0% 5,7% 9,6% - - 0,9% - - DY (% ) 0,0% 3,3% 13,4% 0,0% 0,0% 3,5%
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Income Statement (PLNm) 2020 2021 2022 2023E 2024E 2025E
Revenues 428 990 923 568 612 697
PCV profiles 229 573 516 277 284 320
Special/welded profiles 140 291 295 234 251 300
Other profiles 47 116 101 48 67 67
Gross Profit 63 225 86 51 81 91
SG&A costs 33 59 54 50 56 62
Other operating items, net 1 1 2 1 0 0
EBITDA 36 172 41 12 36 43
adj. EBITDA 36 172 41 12 36 43
D&A 5 5 7 9 11 14

Multiples 2021 2022 2023E 2024E 2025E EBIT 31 167 34 3 25 29
P/E (x) 1,5 8,0 - 11,4 7,3 Net financial costs 2 -3 -4 -9 -4 -4
adj. P/E (x) 1,5 8,0 - 11,4 7,3 EBT 33 164 30 -6 21 33
P/BV (x) 0,6 0,6 0,6 0,6 0,6 Income tax 6 31 6 1 4 6

Minority interest 0 0 0 1 2 3
EV/EBITDA (x) 1,2 3,7 17,0 6,4 5,6 Net profit 27 133 25 -7 17 27
adj. EV/EBITDA (x) 1,2 3,7 17,0 6,4 5,6 adj. net profit 27 133 25 -7 17 27
EV/Sales (x) 0,2 0,2 0,3 0,4 0,3

Balance Sheet (PLNm) 2020 2021 2022 2023E 2024E 2025E
FCF Yield (% ) -1,1% 8,8% -10,4% -4,3% 5,0% Non-current Assets 160 169 206 231 285 302
DY (% ) 3,3% 13,4% 0,0% 0,0% 3,5% Current Assets 151 388 255 222 267 302

Inventories 84 239 102 103 125 142
KPIs 2021 2022 2023E 2024E 2025E Receivables 34 94 61 86 104 118
EPS (PLN) 20,1 3,7 -1,1 2,6 4,1 Cash and cash equivalents 33 36 85 26 32 35
adj. EPS (PLN) 20,1 3,7 -1,1 2,6 4,1 Assets 311 557 461 452 552 603
DPS (PLN) 1,0 4,0 0,0 0,0 1,1 Equity 187 316 314 307 324 345
BVPS (PLN) 47,8 47,6 46,5 49,1 52,1 Minority Interests 0 0 0 0 0 0

Non-current Liabilities 41 44 49 53 79 87
Operational ratios 2021 2022 2023E 2024E 2025E Long-term borrowings 4 1 0 10 26 31
Gross margin (% ) - - - - - Current Liabilities 83 197 97 91 148 171
adj. EBITDA margin (% ) 17,4% 4,4% 2,0% 5,9% 6,2% Short-term borrowings 40 48 38 15 39 46
EBIT margin (% ) 16,8% 3,7% 0,5% 4,1% 4,2% Payables 34 119 27 60 73 83
Net profit adj. margin (% ) 13,4% 2,7% -1,3% 2,8% 3,9% Equity and Liabilities 311 557 461 452 552 603

ROE (% ) 52,8% 7,8% -2,4% 5,5% 8,1% Cash Flow Statement (PLNm) 2020 2021 2022 2023E 2024E 2025E
ROA (% ) 30,6% 4,8% -1,6% 3,5% 4,7% Cash flow from operating activities 36 16 105 9 1 19
CAPEX/Sales (% ) 2,4% 2,1% 6,4% 10,6% 4,3% Changes in working capital 5 -130 78 7 -27 -22
CAPEX/D&A (x) 4,5 2,9 4,1 6,1 2,2 D&A 5 5 7 9 11 14
Net debt/Equity  (x ) 0,0 -0,1 0,0 0,1 0,1 Cash flow from investing activities -19 -24 -16 -32 -65 -30
Net debt/EBITDA (x) 0,1 -1,2 -0,1 0,9 1,0 CAPEX -19 -24 -20 -36 -65 -30

Cash flow from financing activities -8 11 -40 -36 70 14
Cash conversion cycle (days) 55 69 85 85 87 Div idend/Buy-back 0 7 26 0 0 7
Inventory  turnover (days) 59 67 66 68 70 Net change in cash 9 3 49 -59 6 3
Receivables turnover (days) 24 31 47 56 58 Cash opening balance 24 33 36 86 26 32
Payables turnover (days) 28 29 28 40 41 Cash closing balance 33 36 86 27 32 35

Valuation Current Previous Change
DCF 42,6 100% 48,9 100% -13%
Multiples 27,9 0% 33,5 0% -17%

2023E 2024E 2025E
PLNm Curr. Prev. Chg. Curr. Prev. Chg. Curr. Prev. Chg.
Revenues 568 612 -7% 612 720 -15% 697 810 -14%
EBITDA 12 32 -64% 36 52 -30% 43 60 -28%
EBIT 3 24 -89% 25 42 -40% 29 49 -39%
Net profit -7 16 - 17 31 -43% 27 42 -36%
P/E (x) - 12,1 11,4 6,4 7,3 4,7
EV/EBITDA (x) 17,0 6,1 6,4 4,5 5,6 4,0
P/BV (x) 0,6 0,6 0,6
DY (% ) 0,0% 0,0% 3,7%
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Wycena

#DCF #Wycena porównawcza
DCF VALUATION (PLNm) 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Revenues 923 568 612 697 780 862 940 1018 1077 1087 1087
Y/Y -7% -38% 8% 14% 12% 11% 9% 8% 6% 1% 0%
EBITDA 34 12 36 43 52 61 70 79 86 87 86
EBITDA margin 3,7% 2,0% 5,9% 6,2% 6,6% 7,1% 7,4% 7,8% 8,0% 8,0% 7,9%
EBIT 34 3 25 29 37 46 55 65 72 72 72
EBIT margin 3,7% 0,5% 4,1% 4,2% 4,8% 5,4% 5,8% 6,4% 6,7% 6,7% 6,6%
NOPLAT 27 2 21 24 30 38 44 52 58 59 58
Tax rate 19% 19% 19% 19% 19% 19% 19% 19% 19% 19% 19%
D&A 9 11 14 15 15 15 15 15 15 15
CAPEX -36 -65 -30 -15 -15 -15 -15 -15 -15 -15
Changes in working capital 7 -27 -22 -21 -21 -20 -20 -15 -3 0
FCF -18 -61 -14 9 16 25 33 43 56 58

D/(E+D) 7,6% 16,7% 18,2% 18,0% 17,1% 15,8% 14,0% 11,7% 8,6% 5,5%
Beta leverage 1,1 1,2 1,2 1,2 1,2 1,2 1,1 1,1 1,1 1,0
Cost of debt after tax 6,1% 6,1% 6,1% 6,1% 6,1% 6,1% 6,1% 6,1% 6,1% 6,1%
Cost of equity 12,4% 13,0% 13,1% 13,1% 13,0% 12,9% 12,8% 12,6% 12,5% 12,5%
WACC 11,9% 11,8% 11,8% 11,8% 11,8% 11,8% 11,9% 11,9% 11,9% 12,1%
Discount ratio 0,89 0,80 0,71 0,64 0,57 0,51 0,46 0,41 0,37 0,33

Cum. DFCF 24
Residual growth rate 0,0% WACC
Discounted Residual Value 156 10,9% 11,4% 11,9% 12,4% 12,9%
Enterprise Value 180 -1,5% 44,7 41,7 39,0 36,5 34,2
Ned debt (-) -47 -1,0% 46,1 43,0 40,1 37,5 35,1
Div idend (-) 0 -0,5% 47,6 44,3 41,3 38,6 36,0
Minority  Interests (-) 0 g 0,0% 49,3 45,8 42,6 39,7 37,1
Equity Value (1.1.2023) 228 0,5% 51,1 47,4 44,0 41,0 38,2
Equity Value (23.10.2023) 250 1,0% 53,1 49,1 45,5 42,3 39,4
Shares outstanding (m) 6,61 1,5% 55,3 51,1 47,2 43,8 40,7
Equity Value per share (23.10.2023) 37,9
12M Target Price (PLN) 42,6
Curr. share price 27,8
Upside / (downside) 53,2%
Source: Triogn DM

Company

2023E 2024E 2025E 2023E 2024E 2025E 2023E 2024E 2025E

MFO 17,0 6,4 5,6 -27,0 11,4 7,3 0,0 0,0 0,0

Polski przemysł 5,6 5,1 4,4 9,8 9,5 7,1 8,8 7,5 7,1

AC Autogaz 6,5 6,0 5,7 9,9 9,6 8,3 8,8 7,9 7,5

Amica 5,6 4,8 4,4 46,7 11,7 8,0 9,2 7,2 6,5

Arctic Paper 2,7 2,5 2,7 3,9 3,8 5,1 3,6 3,1 3,8

Boryszew 5,4 5,1 n/a 8,1 11,2 n/a 9,4 9,3 n/a

Cognor 5,2 5,5 4,4 5,1 10,1 7,0 6,5 7,4 5,9

Grenevia 5,6 6,0 5,0 7,9 9,4 7,2 9,1 10,6 8,3

Forte 10,2 5,8 4,9 24,5 8,0 6,3 24,1 9,0 7,2

Kęty 8,2 8,0 7,7 10,8 11,3 10,5 10,2 10,2 9,7

Mangata 5,8 5,1 4,8 10,1 8,1 7,1 8,8 7,5 7,1

Rawlplug 5,5 4,7 4,2 9,7 6,4 5,6 8,1 6,9 6,0

Stalprodukt 2,5 3,2 3,2 12,4 13,6 13,2 5,2 7,5 7,7

Wielton 4,6 4,6 4,2 6,5 5,9 4,9 7,2 7,5 6,6

Partial valuation 65 150 150 -72 165 194 26 157 168

Weight of the year 0% 50% 50% 0% 50% 50% 0% 50% 50%

Partial valuation 150 180 162

Indicator weight 50% 50% 0%

PLNm 2023E 2024E 2025E

Multiple valuaton 164,8 EBITDA 12 36 43

No of shares 6,6 EBIT 3 25 29

Current valuation per share 24,9 Zy sk netto -7 17 27

TP 12M 27,9 Dług netto -1 33 42

Source: Trigon DM

EV/EBITDA P/E EV/EBIT

Assumptions for the DCF model:
- market premium 6%
- rfr 6%
- unleveraged beta 6%
- residual growth rate 0%



4

Poland | Equity Research

Quarterly update 3Q’23

Przemysł drzewny

INDUSTRIALS

lukasz.rudnik@trigon.plŁukasz Rudnik

Risk factors  
• Delay in the implementation of thermomodernisation investments with WE funds in EuropeDeepening of the slowdown in the construction and industrial sectors
• Problems with the availability of employees in a situation of further capacity expansion may exacerbate wage pressures in the company
• Risk of limited availability of galvanised sheet, e.g. due to introduction of safeguards and ban on steel imports from Russia
• Risk of appreciation of the PLN against the EUR, which may adversely affect margins given the increasing share of exports
• Risk of expanding competencies by steel service centres, which in addition to the sheet cutting service may start to provide profiling services for the local market
• Risk of internal production of profiles by customers from the window joinery industry
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Legal disclaimers, disclaimers related to risks
In the opinion of the Brokerage House, the Document has been prepared with due care and attention and with the avoidance of potential conflicts of interest. The Brokerage House bears no responsibility for any inaccuracies, incompleteness or inconsistency with the facts in the Document. In particular, the Brokerage House bears no responsibility for any damage suffered as a result of investment decisions made on the basis of information contained in the Document.
The Document does not take into account the individual needs and circumstances of any investor nor is it an indication that any investment is suitable for a given investor. Accordingly, the conclusions drawn based on the Document may prove inappropriate for a given investor.
The Brokerage House bears no responsibility for the way in which the information contained in the Document is used. Historical data presented in the Document relate to the past and past performance is no guarantee of similar results in the future. The information relating to the future may prove wrong, as it expresses opinions of persons representing the entity described or represents independent assessment of the Brokerage House.
The information and opinions contained in the Document are not intended to be the sole basis upon which decisions are made. It is therefore advisable for the recipient(s) to make its/their own judgment and assessment of the information, consider information other than that presented in the Document, verify the presented information themselves, asses the risks related to decision-making based on the Document, and consider consulting an independent analyst, investment
advisor or other persons with relevant expertise.
Unless specifically stated, the information contained in the Document should not be treated as authorized or approved by the entity described therein. The conclusions and opinions expressed in the Document are conclusions and opinions of the Brokerage House.

Gross profit margin - a ratio of gross profit to net revenue
EBITDA margin - a ratio of sum of operating profit and depreciation/amortisation to net revenue
EBIT margin - a ratio of operating profit to net revenue
net margin - a ratio of net profit to net revenue

EPS - earnings per share
DPS - dividends per share
P/E - a ratio of market price to earnings per share
P/BV - a ratio of market price to book value per share
EV/EBITDA - a company's EV to EBITDA ratio
EV - sum of a company's current capitalisation and net debt
DY - dividend yield, dividend paid to share price ratio

RFR - risk-free rate
WACC - weighted average cost of capital

Recommendations of the Brokerage House
BUY - we expect that the rate of return on an investment will be at least 10%
NEUTRAL - we expect the price of an investment to be relatively stable, optionally it will increase no greater than 10%
SELL - we expect that an investment will make a loss greater than 0%
Recommendation prepared by: Grzegorz Kujawski, Maciej Marcinowski, David Sharma,Dominik Niszcz, Michał Kozak, Kacper Koproń, Katarzyna Kosiorek, Łukasz Rudnik, Piotr Rychlicki, Piotr Chodyra

Recommendations are valid for a period of 12 months from the date of issuance (the date specified at the beginning of the document) or until the price target of the financial instrument is achieved.
The Brokerage House may update its recommendation at any time, depending on current market conditions or assessment of persons preparing the recommendation.
Short-term recommendations (particularly those designated as speculative) may be valid for a shorter period of time. Short-term recommendations designated as speculative involve a higher investment risk.

Valuation methods used
The Brokerage House customarily applies two methods - discounted cash flow (DCF) and multiples methods (a comparison of a company's trading multiples with the metrics of comparable companies). Alternatively, a discounted dividend model may also be used. The key disadvantage of methods based on discounted cash flows is high sensitivity to adopted assumptions, whereas their advantage is a lack of relation to a company's current market price. On the other hand, the
main disadvantage of the multiples method is a risk that at a given point in time the market prices of comparable companies might not reflect their true value, whereas its advantage lies in the fact that it shows a company's market value obtained based on the market values of comparable companies.

Between The Brokerage House and / or participating in the preparation of this Document or having access to the Document prior to its publication: employees, contractors and other services related parties and the Issuer there is no conflict of interest. At the date of preparation of the Document The Brokerage House holds shares of the Issuer. . The Brokerage House acts as a market maker. Remuneration for persons participating in drawing up this Document is not directly
based on financial results achieved by the Brokerage House in connection with transactions in Issuer financial instruments performed by the Brokerage House. Among those who participated in preparation of this Document, as well as those who did not participate in its preparation, but had or could have had access to the Document, there are not people who hold shares of the Issuer in the amount of at least 5% of the share capital or hold other financial instruments whose value
is essentially linked to the value of financial instruments issued by the Issuer. The Brokerage House in the past 12 months has not received from the Issuer dividend. Directors of the Issuer or their relatives are not directors of The Brokerage House. None of the persons involved in the preparation of this Document, does not take a management position or is close to the members of governing bodies of Issuer and none of these persons, as well as their relatives are not part of
any agreement with the Issuer, which would be concluded on different terms than other agreements entered into by the Issuer and consumers. The Brokerage House is not a party to the agreement with the Issuer regarding the preparation of recommendations.There are no other circumstances as regards potential conflict of interest which could be the subject to disclosure on the ground of the regulation on the recommendation.

In relation to selected Issuers, the Brokerage House provides, a brokerage service for purchasing or selling financial instruments for its own account in order to perform tasks related to the organization of a regulated market (it acts as market maker for the Issuer's financial instruments under the terms of the Warsaw Stock Exchange Regulations), current a list of entities for which the Brokerage House provides brokerage services for the purchase or disposal of financial 
instruments on its own account in order to carry out tasks related to the organization of the regulated market is available at https://www.gpw.pl/animatorzy_emitenta.

Additionally, at any time The Brokerage House can perform a function of mandator or mandatary in relation to more than one party, perform long or short stock, perform transactions on its own account or on the client's account regarding financial instruments issued by the Issuer. In the future The Brokerage House is likely to have investment connections within the framework of fiduciary
activity as well as other connections with the parties other than the Issuer or Issuer's shareholders. The Brokerage House does not exclude the possibility of acquisition by one of the investment funds managed by Lartiq TFI S.A. during the term of this recommendation of shares or other financial instruments of the Issuer causing joint control at the general meeting of the Issuer to a greater
than 5%.
The Brokerage House manages its actual and potential conflicts of interest by means of measures provided for in the Regulation on Recommendations and by implementing the Brokerage House's general policy for the management of conflicts of interest. In the Brokerage House's opinion, the Document has been prepared in a manner eliminating the effect of any potential conflicts of
interest.
The Brokerage House pays careful attention to numerous risks related to investments in financial instruments. Investing in financial instruments carries a high degree of risk of losing some or all funds invested.
The date presented on the first page of the Document is a date of its preparation and delivery to the recipients. Trigon Dom Maklerski S.A. is the owner of the trademarks, service marks and logos presented in the Document. The Brokerage House owns copyrights to the Document and the content of the Document. Any publication, dissemination, copying, use or provision of the Document
(or any part thereof) to any third party in any manner other than its legally sanctioned use, requires the consent of the Brokerage House.
Due to certain legal limitations, the Document may not be directly or indirectly presented, made available or issued in jurisdictions where its dissemination may be subject to local legal limitations. Persons presenting or disseminating the Document are obliged to be familiar with and observe such limitations. It is assumed that each person (organisational entity) who receives, accepts or
consents to receive the Document, by doing so:
- accepts every reservation mentioned above;
- confirms that he/she has read the Trigon Dom Maklerski S.A. Terms and Conditions of research and recommendations (available on websites: www.doakcji.trigon.pl, www.trigon.pl, referred to as the "Terms & Conditions") and accepts them;
- gives his/her consent to be provided with a one-time service of research and recommendation provision by the Brokerage House through receiving access to the Document. The provision is covered by the Terms & Conditions together with reservations contained in and related to the Document. Additionally, (1) the service is limited to free of charge provision of the Document and use of
the Document by the addressee, (2) the service is valid only for the time of using the Document by the addressee.
The Document is not an offer within the meaning of Art. 66 of the Polish Civil Code, nor is it the basis for entering into any other agreement or creating any other obligation.

Reservations regarding financial instruments referred to in this Document for which no recommendation has been issued.
This document has a promotional character and was prepared by the research team of Trigon Dom Maklerski S.A. for informational purposes only and does not constitute a recommendation within the meaning of the "Ordinance of the Minister of Finance of October 19, 2005 on information being recommendations regarding financial instruments, or their issuers or issuers (Journal of Laws
from 2005 No. 206, item. 1715).

In the opinion of the Brokerage House, the Document was prepared with due diligence and excluding the impact of a potential conflict of interest. There is no conflict of interest between the Brokerage House and / or those involved in the preparation of the Document or having access to the Document prior to its publication: employees, service contractors and other related persons and the
Issuer companies indicated in the Document. Among the persons who participated in the preparation of the Document, as well as those who did not participate in its preparation but had or could have access to it, there are no persons who hold shares of companies ("Issuers") listed in the Document in the number constituting at least 5% of the share capital or financial instruments whose
value is materially related to the value of financial instruments issued by the Issuer's companies. The members of the Issuer's governing bodies or their close relatives are not members of the Trigon Dom Maklerski S.A. None of the persons involved in the report preparation is member of in the bodies of the Issuer's companies, does not hold a managerial position or is close to members of
the Issuer's governing bodies and none of them, as well as their relatives, are parties to any agreements with Issuer's companies, which it would be concluded on terms different from other agreements to which the Issuer and consumers are party. The historical data presented refers to the past.
The historical data presented in the Document refers to the past, and the results achieved in the past do not guarantee their achievement in the future. The presented data referring to the future may turn out to be wrong, they are the expression of the opinions of persons speaking on behalf of the entity to which the report relates or the result of the Brokerage House's own assessment.
Before making an investment decision, an investor should become familiar with the risk related to the Issuer's business profile and the characteristics of the market on which the Issuer operates. Unless the Document states otherwise, the information contained therein should not be treated as authorized or approved by the subject to which it relates, and the conclusions and opinions
contained therein are solely the opinions and motions of the Brokerage House.

The Brokerage House in relation to selected Issuer's companies indicated in the Document in the past and as at the date of the document has provided or provides paid financial advisory services and investment banking services and other brokerage services, receiving remuneration in this respect, the amount of which may depend on the rate of financial instruments described in the
Document. The Brokerage House manages current or potential conflicts of interest by taking measures provided for in the policy of managing conflicts of interest of the Brokerage House. The remuneration of persons taking part in the preparation of the Document is not dependent on the financial results obtained by the Brokerage House when providing services to the Issuer's companies.
In the opinion of the Brokerage House, the Document was prepared excluding the impact of any conflict of interest.

The document does not take into account the individual needs and circumstances of a given investor, nor is it an indication that any investment is appropriate in the individual situation of a given investor, therefore the conclusions of the Document may prove to be inappropriate for a given investor. The Brokerage House is not responsible for investment decisions taken on the basis of this
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